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Italian, Russian Criminal Activities Outlined 
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[Report on activities of criminal organizations in 1994: 
“Camorra Dollars Arrive, How Organized Crime Moves 
in Economic Fabric” 


[FBIS Translated Text] “We must take cvcr clean, beau- 
tiful, transparent banks.” A wiretap intercept executed 
on 18 July 1994 at 8:46 a.m. on subscriber telephone 
number 0831-330803. The speaker is criminal lawyer 
Pasquale Ciola who operates inside the Cassa Rurale ed 
Artigiana di Ostuni bank. He was later caught by SCO 
{Central Operations Service] agents during a meeting he 
was having with mafia boss Claudio Locatelli in the 
“Adriano” restaurant, Calle Ayala, Madrid. 


WHAT MAJOR CRIMINAL ORGANIZATIONS 


CONTROL IN ITALY TODAY 
(1994 Estimates) 
Handicraft enterprises....................ccccccseeeeeeeees 18 percent 
CONSIrUCTION SITES ...............cscrereerersssescesessseres 20 percent 
IE IIE snccsestncconiesssccsrnvintestinenintcsanennies 70 percent 
Bricks and prefabs market ....................0.0000 38 percent 
Commercial enterprises ...............0ccccccceeeeeeeees 20 percent 
Produce SOrting COMETS ...............cccccceeeeeereeees 25 percent 
Super and hypermarkets ..........................00008 15 percent 
Restaurants and other eating r-‘aces............ ...20 percent 
Counterfeits production market ..................... 70 percent 
REE GURIIID cccessencectocssnsesssccccnestossssanetenssnsssonnnense 19 percent 


Automobile showrooms and repair shops......20 percent 


Nursing homes, clinics, and beauty 


TIO UII ccccccasesssssccnssensssssstesenntnssesenesssonsensecsoens 18 percent 
TORIES GIDIGIGB cccececencsccccsscsnscccsnsscecceccvssseessete 20 percent 
Cafes, pastry shops, and ice cream parlors ....12 percent 
Hotels and tourist resorts .............cccccccceeeeeeees 15 percent 
ORGANIZED CRIME BUSINESS REVENUES 
(1994 estimates) 

Annual revenue in Europe ............0...00000008 $500 billion 
Control and disposal of toxic waste............... $30 billion 
Production of counterfeit money and other 

GRIGIIBTEEB ..ccccccsscccceccsccescccssessscnscscsscecssnsencosseses $200 billion 
Assets owned (in Italy) by mafia type 

GHRRABRUICRB ccccccccccccccccccccccsssecnscssccsecsees 550 trillion lire 


Dirty money recycled (in Italy) ....... 100-120 trillion lire 


Prostitution and production of pornographic material 


(im Ttally) 2.0... eeecceceesseeseeseeeseeeeeeeeeseeeeeeees 8 trillion lire 
Usury (im Italy) 00.0... ee eeceeeeeeeseseeeeeeeee 20 trillion lire 
Drugs (im tally) ...............cc0:ccceeseeeseeeeeeeeenee 35 trillion lire 
“Totonero” [clandestine betting on soccer games] 

and Other betting ..............ccccccesccccccccccsscsccess 7 trillion lire 


A $1 bill is immersed in a particular acid and, using 
sophisticated technologies, is reprinted as a $100 bill. 
The result is better than good and only an expert's eye 
can spot the fraud. Bills counterfeited in this manner are 
invading all the East European countries, Russia in first 
place. This was one of organized crime’s major eco- 
nomic-sector activities during 1994. 


CAMORRA STRIKES EASTWARD 


And what has this to do with Italy? It has, and how! 
Because a large quantity of these bills are also being 
produced, for the Russian mafia, by criminal organiza- 
tions that operate in Italy, principally the Camorra. (The 
second part of this report provides the reader with a 
much more detailed report). 


Alessandro Panza, who heads the Italian State Police 
fight against crime in the economic sector, says: “Today, 
more dollars than rubles circulate in Russia, and a good 
part of those dollars originate in this manner.” Picr Luigi 
Vigna, deputy attorney general of the Republic in Flo- 
rence, notes: “Eastern Europe is becoming more and 
more an area in which international crime in the eco- 
nomic sector is winning the day.” 


This premise gives rise to a summary analysis of what 
can be considered the growth trends of organized crime 
activities during 1994. We shall try to summarize herein 
the most significant aspects of these activities and the 
trends of greatest concern. 


Internationalization of Crime 


Given the enormous potentialities offered by East Euro- 
pean markets, which generally speaking are still poorly 
equipped to fight the recycling of dirty money and the 
criminal infiltration of the economic fabric, the interna- 
tionalization of crime has grown during 1994. The 
Russian mafia’s operating ties with Cosa Nostra, 
“Ndrangheta, and Camorra have grown closer. 


The Camorra has the advantage of having solid logistic 
bases, of long standing now, in Germany and in territo- 
ries bordering the countries of former Yugoslavia. “In 
the East European areas, business is being transacted in 
mind-boggling figures. And of greatest concern is the fact 
that the profits from these operations in eastern Europe 
are subsequently being invested in the most industrial- 
ized countries of the West,” says a director of GAFI 
[expansion not given], the international organization 
that from its headquarters in Paris is currently insti- 
tuting initial action to monitor the phenomenon. The 
business being transacted in eastern Europe has 
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imparted a quality leap to the internationalization of 
criminal activity in the economic sector, a leap that 
worries the investigative structures of half the warld. 
Cosa Nostra and the Camorra also sell counterfeit dol- 
lars to the Russian mafia, but also, many, generally 
counterfeit, consumer goods, as we will see later herein, 
receiving in exchange large quantities of synthetic drugs 
(which the Russians now produce on a large scale), 
prostitution including juvenile prostitution, arms, 
atomic material, everything. 


Financial Flows 


The ever-closer relations between the Zast European and 
Western criminal organizations, principally the Italian 
ones, are producing a sizable money supply that is 
creating substantial problems in the financial markets 
and that has led to the setting up of numerous companies 
stationed in different parts of the world (Geneva, 
London, Madrid, Bahamas, etc...), capable not only of 
providing for the laundering of dirty money but capable 
also of implementing a policy of massive investments in 
the most diverse sectors of the Western countries’ econ- 
omies, Italy's included. It is estimated that, in 1994 
alone, these companies of mafia origin have filtered, 
administered, and invested not less than $500 billion. In 
the face of a money supply of this size, the countermea- 
sures adopted by the individual European countries still 
appear scantly effective. And when recycling operations 
take place between foreign companies, between one 
country and another, then it becomes extremely difficult, 
almost impossible, to track them. For this reason, the 
mafia speaks more with Geneva and Vienna now than 
with Milan and Palermo. 


Toxic Waste 


This is another activity that has reached worrisome 
levels during 1994. Cosa Nostra as well as other criminal 
organizations in other countries are working to capture 
the monopoly of this market, which is currently partic- 
ularly active and is experiencing constant growth, espe- 
cially in densely industrialized areas. It is not yet pos- 
sible to quantify the volume of this turnover, which is on 
a world scale, but which in Europe alone is estimated at 
no less than $30 billion. 


Operations Strongholds 


International crime’s major meeting places insofar as 
concerns the European area, are currently located in 
Russia and in countries of the former Yugoslavia, par- 
ticularly in Montenegro, countries that lack tracking and 
control measures and facilities and where any type of 
financial or economic operation can be carried out 
without excessive risks. But Gibraltar is also becoming 
an intermediate base of special importance. 


DOLLARS, ONLY DOLLARS 


The Oscar of the year, however, goes to this $100 bill 
made by specially trained counterfeiting organizations 
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that also operate in various parts of Italy. ““Today, more 
dollars circulate in Russia and the East European coun- 
tries than in the United States,” says an Italian investi- 
gator. Can a statement of this nature have a foundation? 
It probably has. First, because bills of the type produced 
by the Camorra have a better market in the East Euro- 
pean countries, where, unlike the case in the United 
States and Germany, the use of credit cards is still very 
limited and, for transactions of any kind, only cash is 
valid. And secondly, because the ruble is no longer 
considered a true exchange currency. Even the Mafia and 
the Camorra have no use for it. 


COSA NOSTRA CAPITAL MIGRATES 


And what is happening in Italy? Was 1994 a year of 
growth of economic crime or of stagnation? 


The answer must be articulated as part of a systematic 
whole. For a number of objective reasons—which 
include the Italian economy's stagnation phase, the 
plunge of the lira with respect to the strong currencies, 
and, in good measure, the putting in place of stronger 
countermeasures by the Italian investigative struc- 
tures—criminal organizations have preferred to rede- 
ploy part of their major investments elsewhere, and 
above all in Spain, Gibraltar, the United States, and 
Germany. This does not mean, however, that the power 
of those organizations and their ability to infiltrate the 
economic fabric has become weaker. On the contrary, by 
setting up a large number of companies with head offices 
abroad, they are able to more effectively control, and 
wnh increased cover, not only their own internal entre- 
preneunial activities but also the drug and prostitution 
traffics, which are reaching extremely high levels, owing 
particularly to immigration from the East European 
countries, into Italy as well. 


Assault on Enterprises Continues 


But not all proceeds have gone beyond Italy's borders. 
Some have also been used to intensify the presence of the 
organizations in the domestic market. The economic 
crisis that continued into 1994 in the small and medium- 
sized enterprises sector and in broad areas of the busi- 
ness spectrum, was conducive to further infiltration. 
From this point of view, therefore, the balance sheet for 
1994 is even more negative than for the year before. The 
major criminal organizations now appear to control, 
generally through well-shielded trust corporations, often 
with head offices abroad: !8 percent of the handicraft 
enterprises, 24 percent of the construction enterprises (it 
must be taken into account that Cosa Nostra continues 
to control, under a virtual monopoly system, the cement 
market and, in part, the bricks and prefabs market), 
percent of the commercial enterprises, 25 percent of the 
produce sorting centers (criminal organizations appear 
to have infiltrated even multinational companies that 
ship Dutch products to Italy), 15 percent of the super 
and hypermarkets, 20 percent of the restaurants, 18-20 
percent of Italy's real estate (not only in the large 
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metropolitan suburbs, but now also inside historic city- 
centers), percent of automobile showrooms and repair 
shops, 30 percent of the small and medium-sized 
clothing manufacturing enterprises. Moreover, they 
appear to hold sizable shares in 18 percent of Italy's 
nursing homes, clinics, and institutes of analysis [as 
published], a business that for some years has been 
proliferating in Italy, and in 20 percent of Italy's tourist 
agencies. And they seem to also have trained their sights 
on investments in sports, sports centers, golf courses, 
leauty salons, and some 16,000 cafes, pastry shops, and 
ice cream parlors. 


From time to time something is discovered. In Naples, 
after lengthy investigations, the Police finally located the 
Camorra-linked owner of Europe's biggest shopping 
center. Hotels, restaurants, and automobile showrooms 
have also fallen into the net. In Catania, months after the 
arrest of Nitto Santapaola, boss of the Catania Mafia, the 
Police finally succeeded in closing the luxurious cafe 
Epoca, located in the city center. Everyone in Catania 
had long known that this cafe, like tens of other shops, 
belonged to him, bu: no one had the courage to say it 
publicly and lodge a report. Moreover, every time a 
member of Cosa Nostra or of the Camorra or ‘Ndrang- 
heta is captured, tens 07 commercial activities sprout like 
mushrooms, each time worth tens of billions, and regis- 
tered in his na:ne or that of a company. 


SIGHTS NOW TRAINED ON HEART OF 
BANKING SYSTEM 


But there is an even more serious problem that investi- 
gators are analyzing. The turn of events known as 
“tangentopoli” shattered the plan of the criminal orga- 
nizations that operate in Italy, and that for seme time 
had been using the corruption existing within the state's 
administrative structures, to increasingly infiltrate the 
entire country’s economic and financial fabric. With the 
explosion of tangentopoli, the criminai organizations 
suddenly found themselves facing many closed doors. 
How to circumvent them? By entering the field directly. 
How? By seizing the financial system's vital points: for 
example, the banks. 


CIOLA IN ACTION 


“We must take over clean, beautiful, transparent banks,” 
says criminal lawyer Pasquale Ciola to Mimmo laia by 
telephone on 18 July 1994. This is a typical and signifi- 
cant story .hat deserves to be told. Ciola is the man who 
assumed de facto control of the Cassa Rurale ed Arti- 
giana di Ostuni bank, which later proved to be one of the 
logistic and financial bases used by Claudio Locatelli, a 
drug-trafficking mafia boss linked with the Colombian 
cartels. 


A CREDIT CARD FOR THE GIRLFRIEND 


To succeed in monitoring Ciola’s telephone, the Police 
used various ruses like that of creating a real and proper 
business bank in the Antilles to which drug traffickers 


also can anchor directly and without difficulties. (inves- 
tigators have put together a 200-page record of wiretaps, 
enlightening, to say the least, if only because it explains, 
in detail, how it is feasible to develop and interweave the 
crime world’s interests even within the banking system.) 
Ciola, who was a smal!-fry but nevertheless linked to an 
extremely tight-knit network of international connec- 
tions, operated with great ease, manipulating the Ostuni 
bank as if it were his personal property. Locatelli’s 
girlfriend, Loredana Ferraro, for example, needed a 
credit card, but since she did not have a bank account 
nor, for obvious reasons, could she open one, Ciola made 
available to her a Bankamericard with Cassa Rurale as 
its fidejussor. He did not do the operation directly, but 
rather left this job to Cassa Rurale’s manager, Paolo 
Mecantonio, who submitted the request to the Bank of 
America and Italy with head office in Milan. But then, 
Ciola, too, called the bank: “I want to do a favor for a 
friend. Could the card be ready on Monday?” Mean- 
while, without plausible justification, many billions 
began to transit through the Ostuni bank. 


‘GO AHEAD, TALK; —_—. IS MONITORING 


Ciola and Locatelli were working together not only to 
gain complete control of Cassa Rurale (the complicity of 
a local official of the Bank of Italy who should have 
opened his eyes to certain operations, and instead kept 
them closed, was ev:dent) but also to ensure that it would 
continue to maintain a front of absolute transparency. 
Following are a few other wiretap intercepts: laia tells 
Ciola about a contact he has had with Angelo Maci, 
president of the Cassa Rurale di Cellino Sammarco, a 
contact that could even preface a merger between the two 
Banks, but Ciola reacts harshly: “I want no relations 
whatever with the Cellino Sammarco bank because it is 
a dangerous bank. It appears to be in the hands of the 
Sacra Corona Unita and I want no relations with a bank 
in which the underworld has a hand.” “Exactly, coun- 
sel,’ answers laia. And Ciola: “It is not good for us, we 
must take over only clean, beautiful, transparent banks.” 
Does he say that because he fears his telephone is 
tapped? Certainly not. He has no suspicions in that 
regard. To the extent that, in other intercepts, answering 
persons who feared they were being monitored, he says: 
“Talk freely. Nobody is listening.” It was not so. But 
incidentally, another interesting aspect emerges from 
these intercepts: The Sacra Corona Uniia, an organiza- 
tion that operates mostly in the area of Apulia, has 
managed to get into or is secking to get into the banking 
system. Another tip of the iceberg that investigators are 
carefully evaluating. 


‘LET US BUY A BANK IN ZAGREB’ 


To return to Ciola: On 16 June 1994, while traveling by 
car in the company of a friend, and still unaware that all 
that he said and did was being closely monitored, Ciola 
used his cellular phone and dialed number 
003408451924. Locatelli, who had long been hiding in 
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Spain, answered in person. The boss wanted moncy and 
Ciola had no problem with that. “I will send it by fax 
from my bank” he told Locatelli. More wiretaps, more 
skeletons discovered. Ciola thinks big. Starting from the 
solid base of his Cassa Rurale, he wants to achieve a 
merger of several banks that are active in the Brindisi 
region 2nd to consolidate them as one bank, more 
powerful in terms of assets, and more spread out, turning 
the entire Brindisi province area into ¢ kind of “banking 
' ” 

The indiscreet ears of the police perk up again at hearing 
that the Ciola-Locatelli tandem wants to t*ke over 
Zagieb’s ACP [expansion not given] bank in Croatia. 
Why Croatia of all places? First, because under its 
by-laws, the Cassa Rurale di Ostuni bank cannot carry 
out certain operations. And second, Croatia is a strstegic 
territory both because its geographic position makes it a 
perfect springboard to castern Europe's markets, and 
because, with the alibi of the war, criminals can more 
easily live and do business there in absolute secrecy. To 
buy that bank, they need 15 million German marks. 
They have the money but they nevertheless negotiate the 
price as if they were penniless. They want to give nothing 
away to anybody, and after getting down to horse trading 
they obtain a discount of half a billion lire. Obviously the 
Croatians want to be paid in the West. Meanwhile, the 
Italian Exchange Office wakes up. Its inspectors check 
and find that in the space of a few months 7 billion lire 
have poured into the coffers of the small Ostuni bank, 
raising its total initial deposits from 15 to 22 billion lire, 
with an increase in disbursements of about 11.5 billion, 
and all this without a logical explanation. On the other 
hand, there 1s an almost exponential increase in moncy 
lending through a lockup of deposited bonds and assets. 
A few weeks later, Ciola takes his Mercedes and hurries 
to Spain to see Locatelli. But the SCO also arrives. For 
Locatelli, it is over. 


HUNT STARTS FOR DIRTY BANKS 


And thus, after the counterfeit dollars, another explosive 
1994 affair surfaces. How many banks, like Ostuni's 
Cassa Rurale, are operating in the shadows today? The 
Bank of Italy, the Italian Exchange Office, and the 
investigative structures are activating their sensors. And 
since the problem is indeed a serious onc, they are now 
working side by side. 

Until a short time ago, this was not the case. On the 
contrary, they viewed each other somewhat with hos- 
tility. Above all, banks have always distrusted 
policemen, considering them undesirable busybodies 
capable only of chasing away customers. 


And the police? They too are distrustful, also because 
nodvody has ever been able to get the idea out of their 
heads—and the suspicion lingers—that the banking 
system all too ofien closes an eye toward certain cus- 
tomers and certain operations. Identifying mafia infil- 
trations in the banking system is a difficult task under 
the best of circumstances, and one thal requires very 
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arduous investigations, because one cannot risk taking a 
false step (inopportune intrusions could provoke consid- 
erable damage, alienating customers), and because to 
wiretap thousands of telephones and cellular phones a 
judge's authorization is always needed and is obtained 
only if there is tangible evidence to justify it. But now the 
wind seems to have changed direction. Everybody coop- 
eraics with everybody, and the hunt for dirty banks 
seems to have begun. It 1s estimated that over 100 banks, 
many of them located in the south central areas, are 
today in the sights of the police and banking authorities. 


CASSINO CASE IS STILL HOT 


If the Bank of Italy's structures have now become as 
cooperative as they have, it 1s also because the managers 
of the bank of issue are still smarting from the 
unpleasant experience they had with the Banca di 
Cassino, another event that offers food for thought. It is 
the month of June and the highest officials, the prefect 
and the bishop included, receive gold-letiered invita- 
tions, as they normally do for prestigious inaugurations: 
“You are invited to the inauguration of the Banca di 
Cassino.” A reserved-parking stamp is also included. 
Everything seems more than in order because the autho- 
rization for the opening of the new bank carries the seal 
of the Bank of Italy, and the list of its stockholders has 
also been conveyed to the Italian Exchange Office, as 
resnired by law. 


But looking over this list, some members of the Police 
leap from their chairs. A few names are at the very least 
susp..cious. Verifications reveal the truth: Among those 
stockholders there are persons closely linked with crim- 
inal organizations. 


There ts an uproar, and the Bank of Italy's managers 
have a liver attack. The Banca di Cassino will no longer 
open. On the contrary, it will completely disappear. But 
it is probable that other banks like the Banca di Cassino, 
newly minted or already existent on the market, have 
sprouted like mushrooms escaping any control, also 
because criminal organizations are now using bomb- 
proof partnership shields: No suspicious names, no 
cousins or brothers-in-law, only lawyers of repute or 
business consultants or companies above suspicion. Not 
to be caught out again by the SCO, the Bank of Italy and 
the Italian Exchange Office are closely checking hun- 
dreds of banks of all origins and levels, “under infrared 
bght,” so to speak—obviously, that is, in the most 
discreet and inconspicuous manner possible. “If a cus- 
tomer becomes aware that someone has come from the 
outside to poke his nose into his bank's business, it will 
take that customer not more than a second to withdraw 
everything and fice to another more secure bank. Can 
you imagine the bank-deposit carthquake that would 
take place if these inspections were to be carried out in 
the sunlight, even with information having been given to 
the press?” asks a manager of an important banking 
institute in Kome. 


The other problem that is causing the Italian monciary 
authorities considerable concern is that of disloyal 
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employees, employees, that is, who are willing not only 
to close an eye to certain operations, but to act 2s a filter 
or indeed as links with criminal organizations. This is 
not an argument ab absurdo, because one of the large 
Italian credit institutes, the Monte dei Paschi di Siena, 
has already ‘een caught red-handed in Arezzo in the now 
famous UNIGOLD operation, in which the Monte dei 
Paschi acted as intermediary between Colombian-cartel 
drug traffickers and several goldsmithing industries 
based in Arezzo, and which involved mind-boggling 
sums of money. 


But the “cleansing” of the banking industry's internal 
structures will undoubtedly take years to complete. 
“There are branch managers who saw billions and bil- 
lions in kickbacks to the political parties passing under 
their very eyes, and who, for this reason, were considered 
untouchables at the time, namely persons also in a 
position to do business on their own. Inasmuch as there 
has been no generational turnover since 1992, particu- 
larly at the intermediate management levels of the banks, 
it is probable that there are still many skeletons in the 
closet, or more to the point at the tellers’ windows,” says 
a manager of another banking institute. In sum, the 
problem is a big one and is not yet solved. 


USURY, A 20 TRILLION LIRE BOOM 


While the assault on the banking system is a phenom- 
enon that causes utmost concern, the sudden rise of 
usury in 1994, is no less so. According to some estimates, 
the revenue from usury in 1994 appears to have 
exceeded 20 trillion lire, up 15-20 percent over previous 
years. Of particular concern is the growing infiltration of 
the practice of usury within the large metropolitan areas 
as well as in coastal areas with a high level of tourist 
trade. Usury 1s also the criminal activity in which small 
handicraft enterprises and large organizations operate in 
parallel, often giving each other a helping hand. Notwith- 
standing the increase in repressive police interventions, 
usury of the so-called handicrafi type is rising before 
one’s very eyes, even within many public-sector struc- 
tures such as ministries, hospitals, USL's [local health 
units}, government-agency offices, and local administra- 
tions, representing, all told, a revenue that in 1994 
exceeded 3.5 trillion lire. The big-time criminal organi- 
zation, on the other hand, works in the small and 
medium-size enterprise sector in large suburban areas of 
cities like Milan, Turin, and Rome, and in vast areas of 
Apulia’s coast, along the Tyrrhenian Sea, in Emilia- 
Romagna, Liguria, and Latium, mainly through holding 
companies of all types. Small-time and big-time usurers 
play at different tables. Whereas the small-time usurer’s 
main objective is to consolidate his activity, trans- 
forming it into a risk-free small personal bank, the large 
organization resorts to usury to also take over entrepre- 
neurial and commercial activities of all kinds. 


TWELVE THOUSAND ADDITIONAL 
ENTERPRISES CAUGHT IN THE NET 


During 1994, some 12,000 additional enterprises in the 
manufacturing and construction sectors, and 15,000 in 


the commercial sector, appear to have fallen into the net 
baited by the big-time organizations, for outstanding 
debts. The same fate also befell some 6,000 owners of 
licensed premises with their hotels, restaurants, pizze- 
rias, and cafes. 


There are countless stories that do not end up in the 
newspapers because the tunnel of usury has no easy exit. 
Often it is a nightmare without end. Like the one told by 
the owner of a restaurant in the suburbs of Rome: “But 
who says that to put an end to this nightmare all one has 
to do is go to the police? And who says that to save one’s 
skin all one has to do ts throw his debts over his shoulder, 
go to the District Attorney's Office, and tell them every- 
thing? Those are lies written by newspapers, or things 
that may be said by desperate men who have simply 
decided to end it all. Like those suicides one does read 
about in newspaper reports. Once one is dead. No, | am 
sentenced to endless debt, sentenced to remain alive for 
life to pay those debts, sentenced never to talk to anyone 
about them, sentenced for all my life to blindly obey a 
gang of criminals who have no use for my life but who 
are indeed ready to kill my mother, my wife, my two 
children. If I talk, if I say a single word, they have 
promised me that they will cut four fingers off of my 
young. st daughter's hand. From now on, I live to sup- 
port this gang. They want 10 million lire a month, not a 
lira less. To find that money, I am going into debt 
elsewhere. So I will never end paying the gang, nor will I 
ever end paying the others. I feel like ending it all, but 
they have sworn to me: ‘If you do yourself in, we will see 
to it that your family comes to a bad end. I have no way 
out.” 


SMALL USURER ASKS THE BIG ONE FOR HELP 


Dangerous interconnections also take place between the 
two types of usury that have made their way into Italy. 
(The laws passed by Parliament to fight both racke- 
teering and this other criminal activity, have not yielded 
any tangible results to date.) What kind of interconnec- 
tions? More and more often, owing also to greater 
surveillance by the police forces, the small-fry usury 
artisan 1s no longer able to convince his customers to 
Fonor the commitments they have undertaken. At this 
point, either because it is directly asked or because it is 
already behind the scenes, the big criminal organization 
comes to his aid, placing at the disposal of the small 
usurer the organization's efficient instruments of persua- 
sion. And an explosive plot is born: The small usurer 
collects his credits, but if he wants to continue his own 
activity, he is compelied in turn to pay a protection “tax” 
to the organization. It ts also by these methods that in 
1994 the big organizations were able to further infiltrate 
zones like Veneto, Emilia-Romagna, and Friuli Venezia 
Giulia, which up to some time before had seemed more 
impervious to mafia infiltration. 


COUNTERFEITS OF EVERYTHING FOR EXPORT 


The counterfeit industry does not by any means limit 
itself to the production of export-quality bank notes. 
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During 1994, according to reports both from the police 
and from the Revenue Guards, there was a real booming 
counterfeit industry. Organized crime took a hand in it, 
leading to almost total control of it, because the coun- 
terfeit industry requires the use of very expensive tech- 
nologies and the use of connections and particularly 
efficient and smooth-running delivery channels. A litile 
of everything is being counterfeited: credit instruments, 
certified checks to bearer, travelers checks, credit cards, 
postal canceling stamps, manufacturers’ certificates, 
stamps and passports of every nationality. Nor does the 
counterfeit industry stop there. The strong consumer 
demand from both East European and North African 
countries has intensified the production, under the con- 
trol of the criminal organizations, of products of every 
kind, counter:eited but presented with duly authenti- 
cated trademark: Handbags, dresses, fabrics, perfumes, 
pharmaceutical products, automotive spare parts, hi-fi 
products, frozen foods, shoes, sunglasses, even deter- 
gents and kitchen products. Often, crugs that have 
expired do not go from the USL sheives to the garbage 
truck, but are loaded instead on trucks ths* then later 
leave for unknown destinations. “Indeed with the para- 
doxical result that, today, poor Russians are buying fake 
Valentinos and expired antibiotics with counterfeit dol- 
lars, but paying for everything as if it were authentic,” 
says an Interpol official. 


It is a colossal fraud in which Italian criminal crganiza- 
tions operate side by side with those of Southeast Asia, 
reaping mind-boggling profits. It is estimated that in 
1994 alone the counterfeit industry netted for the crim- 
inal organizations a profit of approximately $240 billion. 
In Italy alone, over the past year, their revenue increased 
by 20 percent, to 15 trillion lire. 


IN MOSCOW A CERTAIN MAGAZINE SELLS 
LIKE HOT CAKES 


Poor Russians are satisfied with fake Valentinos, but 
rich Russians, those who in a few short years have 
amassed enormous profits through the thousand and one 
criminal activities that proliferate in the East, invest all 
their money in the West. For example, in Moscow a 
weekly magazine “Real Estate Abroad,” is selling like 
hot cakes. Every week it advertises beautiful villas for 
sale in Marbella, where Russians are also ravenously 
buying up hotels and tourist centers, and in many areas 
of Italy’s coast. According to the U.S. investigative 
agency, the DEA, the rate of capital flight from Russia 
has now reached the level of $1 billion per month. This 
capital—and the Russian Mafia is not always aware of 
this—is also used to buy villas anc buildings in Italy as 
well as the Cote D'Azur that are aiready and have long 
been the property of Cosa Nostra and the Camorra. 


ASSETS REMAIN.....IN THE SUN 


As of 1994, the problem of the so-called “assets in the 
sun” owned in Italy by organized crime remains alto- 
gcther open bevsuse exposing them and placing them 
under sequestr2; or. continue to pose many difficulties to 
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the investigative authorities. The worth of these assets 
(land, commercial farms, commercial undertakings of 
every kind, manufacturing and construction enterprises, 
real estate companies, hotels, sports centers, nursing 
homes, beauty :nstitutes, supermarkets, cleaning con- 
tractors, nightclubs and discotheques, restaurants) is 
estimated at 550 trillion lire. Investments of this kind 
throughout Europe, by criminal organizations of every 
type, produce estimates 25-30 times higher than this. 


In Italy, only | percent of these vast assets end up in the 
nets of the judiciary. Why so little? For three reasons: 1; 
The almost 1,000 judiciary collaborators on whom the 
magistrates lean for trials against organized crime sever 
talk of money and “assets in the sun.” 2) All of organized 
crime’s “assets in the sun” are protected by rather 
powerful shields and by top-drawer and internationa! 
big-name law offices. 3) Suc considerable assets are still 
surrounded today by complicity and patronage of every 
kind. 


TANGENTOPOLI USED AS SHIELD 


Why has organized crime been able to amass such vast 
assets, amounting to a big slice of our country’s eco- 
nomic resources? Several answers cou'd be given but 
one, given by a Milan magistrate in the course of this 
inquiry, 1s worth citing: 


“For many years,” says this magistrate, “far too many 
criminal organizations were able to infiltrate the 
national economic fabric for the simple reason that they 
had in hand a formidable passe-partout. These organiza- 
tions knew, and not always by underhand methods, how, 
where, when, and how many kickbacks were pouring into 
the Italian political system. And they played dumb. Or 
rather: Very often they blackmailed their possible con- 
tacts operating within public administrations and else- 
where, telling them: ‘We will close an eye, indeed both 
eyes to ENIMONT [a joins venture between ENI and 
Montedison], about certain contracts and everything 
else, and you try to do the same concerning our business 
affairs." The statements obviously may never have been 
that direct and explicit, but through its many intermedi- 
aries, the Mafia has always had the means to make itself 
understood. There is no other way that one can under- 
stand how the problem of criminal infiltration in the 
economic fabric can have slept so peacefully for so many 
years. There is no other way to underst771¢ how, for so 
many years, banks, exchange control offices, and other 
structures could have allowed such amounts of dirty 
money to flow under their very cyes, and later be used to 
buy entire quarters, automobile showrooms, restaurants, 
fashionable cafes, luxury hotels, without striking a blow. 


REPENTANTS IN CRISIS 


The year 1994 was also that of the mafia criminals 
repentant system crisis. Why this crisis? Because many 
sources began to contest the use being made of collabo- 
rators with the judiciary, and in many cases also the 
credibility of their testimony. The controversy on this 
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issue 1s becoming red-hot. It exploded with the enacting 
of a regulation on the use of repentants that was prepared 
by a ministerial committee in which some magistrates, 
however, also took part. 


The regulation that unleashed the controversy is the one 
that provides that to warrant the status of the neo- 
collaborator of the judiciary, the District Attorney's 
Office must forward to the Interior Ministry not only a 
proposal of admission of the repentant to the witness- 
protection program, as was previously required, but also 
a copy of its report of the preliminary interrogation and 
Statement of the repentant, containing all the most 
prominent facts known to the repentant and serving tc 
justify his being deemed an important witness for the 
purposes of the tral. In sum, the government wants to 
know how that repentant is being handled and why. 


Many magistrates reacted by saying that they will never, 
ever, enforce this regulation because delivery of the 
statement to the Ministry of Interior is a manifest 
violation of the secrecy constraints applicable to inves- 
tigations. Moreover, they say, it is often discovered in 
subsequent proceedings that the repentant knows much 
more than had been brought out during the preliminary 
interrogation. The other side answers that such a control 
measure would perhaps not have been necessary had the 
use of the repentants not become, too often, an abuse. 


As of the end of 1994, the repentants under the witness- 
protection program numbered 900 and their family 
members approximately 3,000, with an overall cost, for 
protection measures alone, of 44 billion lire, destined to 
be further increased. The objective is to better ratio- 
nalize and structure the utilization of repentants, as the 
United States has been doing for some time now. But 
how and with what methodology to do this is still an 


enigma. 
MICROCRIMINALITY BREAKS THROUGH 
AGAIN 


As the big criminal organizations continue, non-stop, 
building up business networks in the trillions, micro- 
criminality in large urban areas is exploding again. In 
1994 there was a frightening surge of microcriminality, 
principally in Bari, Milan, and Turin. Sometimes it is a 
question of mixed-up youths, but also, to an ever greater 
extent, it is that of young people arriving from East 
European countries, who organize in gangs and are ready 
to go to any lengths to conquer their piece of territory. 
Milan's suburbs have become a kind of Bronx. “Young 
Slavs, Albanians, Bulgarians, and Russians, often 
younger than 18, have become today a very dangerous 
unskilled labor force for the crime world. They are not 
identified, and often, having no identity docement, they 
are not identifiable. They are sent to the front ‘ine to 
push drugs and to carry out the violent raids that are 
increasingly characterizing the extortion world,” says a 
Milan Police official. Prostitution is also reaching record 
levels and, with it, the production of pornographic 
videocassettes of every kind on an industrial scale. The 


revenue from these two activities is huge, and is esti- 
mated at 7-8 trillion lire for 1994 alone. 


But the noticeable worsening of the criminal situation 
and the multiplying of links and complicities among 
criminal urganizations of every kind are triggering a 

reaction on the part of the investigative structures 
of all the West European nations, Italy included. «ae 
Bank of Italy, for example. has published a new code of 
conduct, hundreds of thousands of copies of which were 
distributed a few days ago to all the banking institutions. 


It contains siricter rules that bring into play a greater 
measure of responsibilities on the part of banking oper- 
ators, ir the fight against the recycling of dirty money. It 
is still too soon to evaluate the results of this initiative, 
but some positive signs have already emerged. First, 
there is now a much closer cooperatior bet~een Bank of 
lialy inspectors, the Exchange Office, and the investiga- 
tive Police. 1uey no longer look at each other with 
hostility; on the contrary, they are now working in 
tandem. Second, an electronic system named Gianos has 
finally gone into operation in some one hundred banks. 
The initial results of this system are being awaited before 
rendering judgment as to its performance, but it is 
expected to at least ferret out suspicious operations of 
more macroscopic scale. The criminal organizations, 
however, are on the lookout and are already studying 
appropriate countermeasures. Third, the number of 
investigators is growing who have something of an 
understanding in matters of cash flows, balance sheets, 
and banking operations, which are almost always man- 
aged, for the account of organized crime, by seasoned 
experts. 


But it is still, for everybody, an uphill road, because, for 
the above-mentioned reasons, dirty money in Europe is 
increasing daily at a dizzying rate. 


PART TWO 


COUNTERFEIT DOLLARS, A STORY THAT IS 
ALMOST A THRILLER 


Counterfeit Dollars, Real Rubles 


For the Russian Mafia, it is the business of the moment, 
the business par excellence. The dollar is now the only 
legal tender in the former Soviet Union. The value of 
things (factories, mining concessions, banks...) is com- 
puted in dollars, as is also the worth of persons (minis- 
ters, generals, presidents...). And the Mafia now has 
available billions of dollars, counterfeit but indistiri- 
guishable from the real. Enough to buy up all of Russia, 
and a good part of the former Soviet republics. On these 
counterfeit dollars, converted into real rubles, titles to 
assets, and stipends paid to honest workers, the Russian 
Matsa is founding the first criminal superpower in the 
history of humanity. Thanks to the Italian underworld’s 
professionalism and technological expertise. 


Thanks indeed, because this river of counterfeit dollars 
arrives there in great part from our peninsula. The Mafia 
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and the Camorra, in particular, have made their entire 
know-how available to their ex-Soviet colleagues and 
customers. And it is not a small-scale operation. As of 
1992. the Italian underworld was already paying for 
shipments of arms and drugs arriving from East Europe, 
with counterfeit dollars. 


Then, the demand became more pressing, and the Rus- 
sians got into the habit of sending their emissaries to 
Italy to directly monitor the production of dollars and to 
handle the “transport of the merchandise” from Italy to 
Russia. Very often, the emissaries are persons who have 
already been in our country for some time, having come 
here as arms-traffic middlemen. 


The Italian Police and international authorities are 
barely beginning to catch a glimpse of the vastness and 
importance of the new counterfeit-currency traffic, 
which—and this must be emphasized at the outset—is 
complementary to thc other businesses the Russian and 
Italian Mafias have in common. The availability of 
counterfeit doliars creates possibilities that are then 
exploited to develop other criminal activities: banking 
networks for the recycling of dirty money; the purchase 
of chemical industries intended for the production of 
synthetic drugs; the purchase of arms and arms factories; 
the organization of international prostitution and white 
slavery from East European countries. The Italian Police 
started to gather evidence on the counterfeit-dollars 
racket at least two years ago. And in the last two months 
it began drawing the net and harvesting the first signifi- 
cant results. 


The Camorra Trail 


A strange occurrence in December 1992 put the police 
on alert. Four persons from Como had been sent to 
Russia to market $1.2 million in counterfeit money. 
They were arrested in Moscow, however, by the police 
there, and were finally compelled to pay 400 million lire 
to a “middleman” for help in regaining their freedom. 
The only certain thing about this occurrence is the 
counterfeit dollars. The Russian Ministry for State Secu- 
rity at that time estimated that approximately 10 percent 
of the dollars in Russia were counterfeit dollars, with 
about one billion counterfeit dollars in circulation. At 
the present time, this figure could easily be tripled. 
According to the American intelligence services, the total 
amount of dollars circulating in Eastern Europe now 
exceeds the total circulating in the Western countries. 


At that time, it was the Camorra (which counterfeits 
various goods for a value of $80 billion—real ones—a 
year) that was printing the perfect $100 bills. But in 
1993, the police also found three Sicilian “men of 
honor” who had already printed millions of dollars with 
the help of a Macintosh computer in the outskirts of 
Palermo. They also confiscated seven million counterfeit 
dollars in Milan, arresting two persons there. It was the 
start of a trail that leads very far. 


In 1994, several inquiries were opened, targeted on the 
production and trafficking of counterfeit dollars. In 
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February 1994, the carabinieri succeeded in locating a 
counterfeiting gang operating in Campione d'Italia, in 
Switzerland. Three Germans (Gunther Lauke, 48 years 
old, Robert Scherer, 59, and their accomplice H.A.), kept 
counterfeit foreign currency in a cellar, including $450 
[as published}, together with forged passport blanks of 
various nationalities, automotive license plates from all 
over the world, and brochures of Russian war materiel 
for sale. The Swiss town’s casino served as a cover for the 
trafficking. Documents and money destined to eastern 
Europe had come fiom organized crime’s Italian 
printing offices. 


One of the printing offices was located the following 
July. It was in Rome, right in the city center: Via 
Premuda, in the Delle Vittorie quarter. The flying squad 
and the fiscal police squad uw the Revenue Guard seized 
two million counterfeit dollars, false documents, and 
guns. The office's “‘t ” were four men from 
Palermo (Lucio and Elviro Paradisi, 52 and 33 years of 
age respectively; Filippo Tripoli, 59%, and Giuseppe 
Antonio Scianna, 56) and a real typographer, Enzo 
Bonini, 54 years of age, from Civitavecchia. There was 
no doubt that the counterfeit dollars were those 
“ordered” by the Russians. The foursome from Palermo 
is proof that the Mafia has invested men and money in 
the counterfeit-dollars business. But the trails are intri- 
cate and difficult to follow. The Russians hide their 
tracks very well, and the Italian underworld has bases 
and covers. It takes months of investigation, tailing, and 
infiltration to arrive at some result. 


The results were seen in January 1995. The day after 
New Year, the carabinieri of the currency anticounter- 
feiting squad arrested four persons at Montecchio Mag- 
giore, in the province of Vicenza. At the moment of the 
arrest, the four persons had with them counterfeit dollars 
and government bonds totaling 2 billion lire. A mere 
nothing, of course, with respect to what had already been 
printed and delivered, but important to the pursuit of 
the counterfeit trail. 


The four people arrested were a map in themselves: 
Augusto Rotonda, 59, from Teora, province of Avellino; 
Giovanni Esposito, 52, an accountant from Locri, prov- 
ince of Reggio Calabria; Arturo Roberto Turri, 36, a 
driver from Milan; and Rosario Marano, 47, a merchant 
from Livorno. The latter was really the most interesting 
link of the chain, because the Russian Mafia is known to 
have many contacts and probably a’so full-fledged oper- 
ations bases in Tuscany, particuliirly in Versilia, where 
Italian organized crime conducts arms trafficking oper- 
ations. The picture of the Vicenza operation was com- 
pleted with the identification of another merchant from 
Pegognaga, province of Mantua, who provided cover in 
Lombardy and Veneto for the counterfeit-dollar traf- 
fickers on their way to eastern Europe. 


A few days later, on 10 January, the police scored an 
even more important hit: They succeeded in arresting 
the Camorra’s “golden man.” the head of Southern 
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Italy's counterfeit-dollar production and trafficking 
op-rations. The man, Giuseppe Parisi, 39 years of age, a 
resident of Sicignano degli Alburni, province of Salerno, 
was stopped on the Rome-Naples highway by agents of 
the Torre del Greco police station. It was not a casual 
detention, but the result of a long tailing and surveillance 
phase. Parisi was to meet with an accomplice in the 
Torre Annunziata service area. In Parisi’s Fiat Ritmo the 
agents found only 200 million lire in counterfeit revenue 
stamps, postage stamps, and stamped papers: the 
“parcel” that he was to deliver. But after the arrest, the 
agents went to Parisi’s country home and, saying they 
were Parisi's friends, told his wife, Rosa Giordano, that 
her husband needed to have “his things” immediately. 
The woman led the 2egents to the barn, where, hidden 
beneath the straw, a bag was found containing 150 
milion counterfeit dollars, many “proofs” for the pro- 
duction of foreign currency bills, an additional 200 
million lire in revenue stamps, bill-of-exchange stamps, 
and 250 million lire in real bank drafts, stolen from the 
Bank of Taranto in 1993. 


In the meantime other agents went to look for Parisi's 
lover, who resided in a district of Capaccio Scalo. 
Hidden im the double bottom of a piece of furniture, they 
found an additional 100 million lire in revenue stamps, 
and many blank identity cards. More importantly, the 
police found documents, names, and addresses. It was 
proof of Parisi's important role, but also the means for 
navigating through the organization's branches and 
reaching its Russian custor-crs. 


Traffickers Who Came in From the Cold 


It did not take very long. On 20 January, for the first 
time, two important emissaries of the Russian mafia 
were arrested. Criminaipol, the SCO [Central Operation 
Service], and the U.S. Treasury Department's Secret 
Service, which must check the quality of the counterfeit 
dollars, took part in the operation cod’ named “Vodka.” 


The “Tuscan trail” was the first to pay off: Evghenij 
Lugovitine, 33, and Jurij Eudokimov, 29, were arrested 
at Forte dei Marmi. Both of them are Muscovites, but 
had been living in Forte dei Marmi for months, in a villa 
rented for the handsome sum of 30 million lira a month. 


The two Russians controlled three printing offices 
located in Tuscany and Latium that counterfeited dollars 
and U.S. bonds. To do their work, the counterfeiters 
awaited the arrival from Russia of real $1 bills—the 
proceeds of the prostitution racket and of Moscow's 
gambling houses, according to Russian experts. These $1! 
bills were washed and re-printed to convert them into 
$100 bills, which were judged “excellent” by the Secret 
Service agents. In the villa, there were tens of thousand 
of them. Others were already on their way to Moscow. 


Besides the counterfeit bills, the two Russians would also 
be picking up U.S. negotiable paper: counterfeit (in the 
villa there were $2.1 million of it) and even paper that 
was simply no longer current, like Chemical Bank's and 


AT&T's, bought by the Russians for $350,000 from 
Rome trafficker Bernardo Peschisolido. The no- 
longer-current commercial paper had matured as far 
back as 1976, but in Moscow it is still easy to market it. 
Nor do the Russians scorn counterfeit lire: A parcel of 
counterfeit Italian bills was interceptec ©» the police 
while in transit between one of the prints... offices and 
Forte dei Marmi. 


Besides the Russians, the agents also arrested cight 
Italians: Claudio Gori, 39, of Viareggio. Giuseppe Pez- 
zotti, 47, of Assago Lodigiano (Milan), Guido Careca, 
44, of Palermo, Settimio Dubaldi, 43, and Roberto 
Baggiani, 42, both of Rome; Umberto Mannocci, 48, of 
Spello (Perugia), and Roberto Martinelli, 28, of Massa- 
rosa. The Russian organization is clearly not a bagatelic, 
and clearly can count on the advice and collaboration of 
Italian criminal organizations, which are extremely 
interested in the ex-Soviet market. “The Russian crim- 
inal organization has monitored the work carefully and 
directly,” says Lucca’s Deputy District Attorney 
Domenico Manzione, “Evghenij Lugotivine personally 
took the first proofs of the bills to Moscow for evaluation 
of their quality by his superiors. Later, having received 
their go-ahead, he returned to Versilia with a new load of 
$1 bills to be “transformed.” 


Two days after the Viareggio “blitz,” the carabinieri of 
the Operations Squad scored another big hit: 12 million 
counterfeit dollars, the equivalent of 19 billion lire, were 
seized in Milan. This time as well, the U.S. Secret 
Service inspectors (who now are following the whole 
investigation, code-name “Verdone™’) were astounded by 
the perfect counterfeiting of the money—*surely des- 
tined to Eastern Europe,” say the carabinieri. 


The printing office that was producing the counterfeit 
money was located in the premises of a company, the 
“Immagine,” officially a market research organization, 
that was being used as a facade. The “Immagine™ was 
identified and put under surveillance last September, but 
the carabinier: waited until they could be certain of 
catching the “typographers” red-handed. The confis- 
cated machinery, was of the offset lithography type, and 
had been bought from an Italian-German trafficker of 
Polish origin, Arved Mathuszozik, but the work was 
being done by four Italians: Aldo Bozzola, 57, of Verona; 
Antonio Barchetta, 52, of Andria (Bari), Giuseppe Valle- 
bona, 52, and Pietro Citran, 41, of Milan. 


Notwithstanding the successes of the last few months, 
the feeling is that the extent of the counterfeit-dollar 
traffic and its implications has barely begun to be 
discovered. 

The Russian mafia, of course, uses the counterfeit money 
printed in Italy in many parts of the world. According to 
the Russian Interior Ministry's most recent estimate, at 
least 200 organized Russian mafia cells are now oper- 
ating abroad, with bases established in 29 different 
countrnes. 
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We can only select and view a few frames of the long 
motion picture of crime that is being projected on the 
international sc: <1 before our eyes. 


For example: ©» ‘ January of this year, while police 
were stopping the amorra’s counterfeiter on the 
Napoli-Salerno highway, fowr Iranians were being 
detained in Costa Rica. Their forged Italian passports 
carned the names of Sandro Sito, Dano Cosolino, Rocco 
Lasola, and Pictro Faciola. The passports had been 
bought in Turkey from a Russian trafficker, who had 
also supplied the holders with counterfeit dollars. The 
four Iranians were on their way from Medellin, 
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Colombia, and there can be little doubt that they were 
middlemen engaged in drug trafficking. The Costa Rican 
police was compelled to let them return to Colombia, 
because they had not committed any crime in Costa 
Rica. 


And more: In Jordan, the police discovered, to their 
alarm, that counterfeit dollars as well as counterfeit 
dinars were circulating in the country. The counterfeit 
bills appear to be arrivirg from Israel, where the Russian 
mafia has now taken control of a substantial slice of 
criminal activities. The story of the counterfeit dollars 


has barely begun. 
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